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WHAT IS HOME EQUITY?

Homeownership offers many advantages over 
renting, including a stable living environment, 
predictable monthly payments, and the freedom to 
make modifications. But one of the biggest benefits 
it offers is the opportunity to build wealth over time. 
Researchers at the Urban Institute found that 
homeownership is financially beneficial for most 
families,1 and studies have shown that the median 
net worth of homeowners can be up to 80 times 
greater than that of renters in some areas.2

So how does purchasing a home help you build 
wealth? And what steps should you take to maxi-
mize the potential of your investment? Find out 
how to harness the power of home equity for a 
secure financial future.

Take Advantage 
of Your Home Equity: 
A Homeownerʼs Guide

Home equity is the difference between what your home is 
worth and the amount you owe on your mortgage. So, for 
example, if your home would currently sell for $250,000 
and the remaining balance on your mortgage is $200,000, 
then you have $50,000 in home equity.

The equity in your home is considered a non-liquid 
asset. It’s your money; but rather than sitting in a 
bank account, it’s providing you with a place to live. 
And when you factor in the potential of appreciation, 
an investment in real estate will likely offer a better 
return than any savings account available today.
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HOW DO I ACCESS MY HOME EQUITY IF I NEED IT?
What if you want to tap into your home’s equity while you’re still 
living in it? There are several ways to borrow against your 
home equity, depending on your needs and qualifications:3

A Second Mortgage (or Home Equity Loan) enables 
you to borrow a lump sum, which you are responsible 
for paying back—with interest—over a set period of 
time. Most second mortgages have a fixed interest 
rate and provide the borrower with a predictable 
monthly payment. 

With a Cash-Out Refinance, you refinance your 
mortgage for a higher amount than you currently owe. 
Then you pay off your original mortgage and keep the 
difference as cash. This option may be preferable if 
you have a high interest rate on your current mortgage 
or prefer to make just one payment per month.

A Home Equity Line of Credit (HELOC) is a revolving 
line of credit, similar to a credit card. It allows you to 
draw out money as you need it. The interest rate on a 
HELOC is variable, so your payment each month 
could change depending on how much you borrow 
and how interest rates fluctuate.

A Reverse Mortgage enables qualifying seniors to 
borrow against the equity in their home to supplement 
their retirement income. In most cases, the loan (plus 
interest) doesn’t need to be repaid until the 
homeowners sell, move, or are deceased.4

It’s important to note that borrowing against your home’s 
equity isn’t always the best option, and it carries the risk 
of foreclosure if you default. Ask us for a referral to a 
lender or financial adviser to find out if a home equity loan 
is right for you.

HOW DOES HOME EQUITY BUILD WEALTH?
A mortgage payment is a type of “forced savings” for home 
buyers. When you make a mortgage payment each month, 
a portion of it goes towards interest on your loan, and the 
remaining part goes towards paying off your principal, or 
loan balance. As your loan balance goes down, your home 
equity goes up.

Additionally, the value of your home generally increases, or 
appreciates, over time. And when you sell it, even if you’ve 
only paid off a small portion of your mortgage, you get to 
keep 100% of your property’s appreciated value. That’s the 
wealth-building power of real estate.

WHAT CAN I DO TO GROW MY HOMEʼS EQUITY FASTER?
There are two basic ways to increase the equity in your home:

Pay down your mortgage. Some homeowners do 
this by adding a little extra to their monthly payment, 
making one additional payment per year, or making a 
lump-sum payment when extra money becomes 
available. Another option is to decrease your 
amortization period. For example, if you can afford the 
higher monthly payment, consider refinancing from a 
30-year or 25-year mortgage to a 15-year mortgage.

Raise your home’s market value. Many 
homeowners enjoy do-it-yourself projects that add 
value at a relatively low cost. Others choose to invest 
in larger, strategic renovations. Keep in mind, you 
won’t necessarily get back every dollar you spend on 
upgrades, so consult a professional before making 
any major investments.

A word of caution: neglecting routine maintenance could 
decrease your home’s value (and equity), so be sure to stay 
on top of recommended upkeep and repairs.

If you’re ready to begin building equity 
with a new home purchase, grow the 
value of your current home, or access 
your equity through a home sale or 
loan—we can help. Contact us today to 
schedule a complimentary consultation!

The above references an opinion and is for informational purposes only. It is not intended to be financial advice. Consult a financial professional for advice regarding your individual needs.

WE’RE HERE TO HELP YOU

Sources:   1. Urban Institute     2. Census Bureau     3. Investopedia     4. Bankrate
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   Mar2021 ket Data Report
Sales of Single Family Homes in Palos Verdes Peninsula

Note: This representation is based in whole or in part on data supplied by the Multiple Listing Service. Neither the Board nor its MLS guarantee or 

is in any way responsible for its accuracy. Data maintained by the Board or its MLS may not reflect all real estate activities in the market.

Can’t find your neighborhood’s stats?
Check out my website at KimHallHomes.com for stats from the entire South Bay.
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January 1st - March 31st •  1st Quarter

What people are saying about Kim...

We cannot say thank you enough for all of your 
help with buying our first home!  You helped make 
our dreams a reality and we are so grateful.  Your 
knowledge, advice, encouragement and patience were 
truly a blessing to us.
     - Jordan & Erin M.

If your home is currently listed by another broker this is not intended as a solicitation. This information is solely advisory, and should not be substituted for medical, legal, financial or tax advice. Any and all decisions and actions must be done through the advice and counsel of a 

qualified physician, attorney, financial advisor, and/or CPA. We cannot be held responsible for actions you may take without proper medical, financial, legal or tax advice.

1st Quarter January 1st - March 31st
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KIM HALL

310.721.7526
KimHallHomes@gmail.com
KimHallHomes.com
#01864819

450 Silver Spur Road | Rolling Hills Estates, CA 90274

REALTOR®
RE/MAX Estate Properties

Information contained herein deemed reliable, although not guaranteed.

Contactless forms of payment have become more common over the past several 
months due to  the impact of COVID-19.  If you haven’t used them yet, you’ll find that 
they really are safe and surprisingly easy to use.  In this newsletter, I’m sending you a 
quick introduction to how it all works.  

And, as always, I’ve included sales statistics from the Second Quarter of 2020.  
An unusual quarter to be sure with stay at home orders and partial re-openings.  
Residential Real Estate is alive and well.  It is a great time to sell because of low 
inventory levels and it’s a great time to buy because of historically low interest 
rates.  If you’re thinking of making a move, don’t let COVID stop you!  There are 
guidelines and protocols in place to keep everyone safe.  Give me a call to learn 
more.

Summer may look a little different this year but let’s make the most of it!  Walk a 
new neighborhood, plan a picnic, or enjoy a night at one of the Drive-In Theaters 
mentioned below. Be Well!

Kim

4

Local South Bay Events

TERRANEA SUMMER
CONCERT SERIES

Visiting somewhere fun this summer?  
If your travel plans are taking you up in 
the air, make the trip more enjoyable 
by following these travel tips meant 
to make your air travel less stressful.  
Staying local?  Be sure to check out 
one of the free summer concerts right 
here in the South Bay.  Speaking of the 
South Bay, 2nd Quarter 2019 Market 
Data is available for all South Bay 
communities on my website and for 
the Palos Verdes Peninsula on page 3 
of this newsletter.  Don’t see the level of 
detail you’re looking for?  I’m happy to 
create a personalized analysis of your 
home compared to your neighborhood 
- just give me a call.  And as always, if 
you’re thinking of buying or selling, I’m 
here to help.  Enjoy your summer!

6:00 – 10:00 PM every Friday & 
Saturday night throughout the 

summer, with additional shows on 
Memorial Day, 4th of July and Labor 

Day weekends.

Terranea Resort
100 Terranea Way

Rancho Palos Verdes, CA 90275

Thurs, July 4 | MUSIC ON THE 

MEADOWS

Fri, July 5 | Wise

Sat, July 6 | Feed the Kitty

Fri, July 12 | Everyday 

Housewives

Sat, July 13 | Wise

Fri, July 19 | Backtracks

Sat, July 20 | Kevin Sousa

Fri, July 26 | Retrofit

Sat, July 27 | 80’s Night

Fri, August 2 | Retrofit

Sat, August 3 | Wise

Fri, August 9 | Wise

Sat, August 10 | Headshine

Fri, August 16 | Flogging 

Seagulls

Sat, August 17 | Kevin Sousa

Fri, August 23 | The 

Backtracks

Sat, August 24 | 80’s Night

Fri, August 30 | Everyday 

Housewives

Sat, August 31 | Feed the Kitty

Sun, September 1 | Retrofit

Mon, September 2 | Labor Day

Fri, September 6 | Wise

Sat, September 7 | Feed the 

Kitty

Fri, September 13 | 80’s Night

Sat, September 14 | Wise

Fri, September 20 | Running 

Hot – Rolling Stones Tribute

Sat, September 21 | Kevin 

Sousa

Fri, September 27 | The Hula 

Girls

Sat, September 28 | The 

Backtracks

Sat, October 5 | 80’s Night

Sat, October 12 | Feed the 

Kitty

Sat, October 19 | Wise

Sat, October 26 | Kevin Sousa

S U M M E R
CONCERT

SERIES

2019

Popular Mobile 
Payment Methods 
• Apple Pay
• Google Pay 

• Samsung Pay

Accepted at Most Major 
Grocery Stores and Retailers: 
Grocery stores: Costco, Trader Joe’s, 

Whole Foods  

Food and Coffee: McDonald’s, Panera Bread, 
Peet’s Coffee 

Retailers: Macy’s, Staples, Target 

Gas Stations: Chevron, Texaco

NFC Technology
“Near-field communication” is the tech 
that allows for payment exchange between 
objects and card readers, so you can pay  
with your smartphone or smartwatch, or  
by hovering your card over the reader —  
no swipe or chip insert required. 

Stay Safe When Paying on the Go 
Contactless is one of the safest ways to pay, 
since account information is encrypted and 
not actually transferred to the retailer. Still, 
prioritize safety with these tips: 

Use only trusted payment platforms.

Keep strong passwords and enable facial 
or fingerprint recognition where possible.

Immediately lock a lost or stolen phone.

Take a look at the latest forms of  
contactless and mobile payment 
and how you can use it. 

Contactless  
Payment 101

©  2020 Buffini & Company. All Rights Reserved. Used by Permission. RMMK JULY S
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no swipe or chip insert required. 

Stay Safe When Paying on the Go 
Contactless is one of the safest ways to pay, 
since account information is encrypted and 
not actually transferred to the retailer. Still, 
prioritize safety with these tips: 

Use only trusted payment platforms.

Keep strong passwords and enable facial 
or fingerprint recognition where possible.

Immediately lock a lost or stolen phone.

Take a look at the latest forms of  
contactless and mobile payment 
and how you can use it. 

Contactless  
Payment 101
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As vaccines become more readily available and our world begins 

to be more open, the real estate market too has taken on new 

energy.  The real estate market is HOT, HOT, HOT; locally, throughout 

California and throughout the country!  People are looking at 

property ownership as a way to create wealth.  This newsletter 

highlights home equity and how it can be accumulated faster and 

be used when needed.  If you’re ready to begin building equity with 

a new property purchase, grow the value of your current home, or 

access your equity through a home sale or loan - I’m here to help 

you.  Know someone thinking of selling in 2021?  I’d love the referral 

and will take great care of them.  I look forward to hearing from 

you soon!

Kim
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BUTTERFLY PAVILION

Watch butterflies take flight around you 
in this seasonal exhibition.

MARCH 11 - SEPTEMBER 6, 2021
$6 per person

Free for Members

https://nhm.org/


